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Independent Auditor’s Report 

To the Board of Directors 
The Arts Centre of York, Inc. 
York, Pennsylvania 

Report on the Financial Statements 

We have audited the accompanying financial statements of The Arts Centre of York, Inc., which 
comprise the statement of financial position as of December 31, 2014 and 2013, and the related 
statements of activities, changes in net assets, and cash flows for the years then ended, and the 
related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Arts Centre of York, Inc. as of December 31, 2014 and 2013, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in Note 14 to the financial statements, the 2013 financial statements have been 
restated due to a prior period adjustment. Our opinion is not modified with respect to this matter. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying supplementary information is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements as a whole. 

 
August 14, 2015 
York, Pennsylvania 
 



2013

2014 (Restated)

Assets

Current Assets

Cash 89,343$            29,826$            
Accounts receivable 2,268                -                        
Promises to give 209,562            31,789              

Total Current Assets 301,173            61,615              

Property and Equipment, Net 375,932            236,525            

Other Assets

Promises to give, net 261,349            56,592              
Deferred financing fees 3,248                3,512                

Total Other Assets 264,597            60,104              

Total Assets 941,702$          358,244$          

Liabilities and Net Assets

Current Liabilities

Line of credit 85,650$            35,000$            
Current portion of obligations under capital lease 1,316                1,857                
Current portion of notes payable 8,564                8,087                
Accounts payable 29,227              43,161              
Accrued interest 934                   856                   
Accrued payroll 6,705                4,428                
Payroll taxes withheld and accrued 6,917                4,048                

Total Current Liabilities 139,313            97,437              

Obligations under Capital Lease 3,053                146                   

Notes Payable 141,354            149,778            

Total Liabilities 283,720            247,361            

Net Assets

Unrestricted 111,426            13,252              
Temporarily restricted 546,556            97,631              

Total Net Assets 657,982            110,883            

Total Liabilities and Net Assets 941,702$          358,244$          

The Arts Centre of York, Inc.

Statement of Financial Position

December 31,

See accompanying notes. 3



Temporarily

Unrestricted Restricted Total

Support and Revenue

Contributions 75,390$            558,246$          633,636$          

In-kind contributions 116,563            -                        116,563            

Fundraising 64,606              3,494                68,100              

Less direct expenses (15,415)             -                        (15,415)             

Miscellaneous 19,370              -                        19,370              

Retail store 23,471              -                        23,471              

Memberships 16,448              -                        16,448              

Grants 9,057                -                        9,057                

Children's outreach 26,432              -                        26,432              

Facility rental 5,554                -                        5,554                

Investment income 5                       -                        5                       

Net assets released from restriction 112,815            (112,815)           -                        

Total Support and Revenue 454,296            448,925            903,221            

Expenses

Program services 199,621            -                        199,621            

Supporting services
Management and general 48,935              -                        48,935              

Fundraising 107,566            -                        107,566            

Total Expenses 356,122            -                        356,122            

Changes in Net Assets 98,174$            448,925$          547,099$          

The Arts Centre of York, Inc.

Statement of Activities

Year Ended December 31, 2014



Temporarily

Unrestricted Restricted Total

Support and Revenue

Contributions 141,257$          97,631$            238,888$          
In-kind contributions -                        -                        -                        
Fundraising 45,730              -                        45,730              
Less direct expenses (13,899)             -                        (13,899)             
Miscellaneous 10,765              -                        10,765              
Retail store 7,887                -                        7,887                
Memberships 14,547              -                        14,547              
Grants 8,733                -                        8,733                
Children's outreach 33,618              -                        33,618              
Facility rental 8,615                -                        8,615                
Investment income 2                       -                        2                       
Net assets released from restriction 13,030              (13,030)             -                        

Total Support and Revenue 270,285            84,601              354,886            

Expenses

Program services 199,530            -                        199,530            
Supporting services

Management and general 37,736              -                        37,736              
Fundraising 37,187              -                        37,187              

Total Expenses 274,453            -                        274,453            

Changes in Net Assets (4,168)$             84,601$            80,433$            

Year Ended December 31, 2013 (Restated)
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Unrestricted

Temporarily 

Restricted Totals

Net Assets at December 31, 2012 17,420$            13,030$            30,450$            

Changes in net assets (4,168)               84,601              80,433              

Net Assets at December 31, 2013 13,252              97,631              110,883            

Changes in net assets 98,174              448,925            547,099            

Net Assets at December 31, 2014 111,426$          546,556$          657,982$          

The Arts Centre of York, Inc.

Statement of Changes in Net Assets

Years Ended December 31, 2014 and 2013

See accompanying notes. 5



2013

2014 (Restated)

Cash Flows from Operating Activities

Changes in net assets 547,099$           80,433$             
Adjustments to reconcile changes in net assets to net cash

 provided by (used in) operating activities
Depreciation and amortization 13,668               11,518               
Change in unamortized discount on promises to give 11,776               3,408                 
In-kind contributions - property and equipment (100,000)           -                         
Restricted contributions - Capital Campaign (532,970)           (100,000)           
(Increase) decrease in assets

Accounts receivable (2,268)               -                         
Promises to give (4,483)               1,241                 

Increase (decrease) in liabilities
Accounts payable (20,109)             11,994               
Accrued interest 78                      (24)                     
Accrued payroll and related liabilities 5,146                 (580)                  

Net Cash Provided by (Used in) 

Operating Activities (82,063)             7,990                 

Cash Flows Used in Investing Activities

Capital expenditures (41,755)             (648)                  

Cash Flows from Financing Activities

Restricted contributions - Capital Campaign 134,652             20,000               
Proceeds from sale of donated securities - Capital Campaign 8,495                 -                         
Principal repayments of obligations under capital lease (2,515)               (1,648)               
Net change in line of credit 50,650               10,344               
Principal repayment of notes payable (7,947)               (10,519)             

Net Cash Provided by Financing Activities 183,335             18,177               

Net Increase in Cash 59,517               25,519               

Cash at Beginning of Year 29,826               4,307                 

Cash at End of Year 89,343$             29,826$             

Supplementary Cash Flows Information 

Interest paid 10,837$             11,360$             

Supplementary Schedule of Noncash Investing and

Financing Activities

    In 2014

The Organizaton purchased $4,881 of property and equipment under a capital lease obligation.

Investments of $8,495 were received as payments on promises to give.

Accounts payable includes $6,175 of capital expenditures.

Years Ended December 31,

The Arts Centre of York, Inc.

Statement of Cash Flows

See accompanying notes. 6
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Note 1 - Nature of Operations 

The Arts Centre of York, Inc. (Organization), more commonly known as YorkArts, is a non-profit 
community organization striving to support all of the arts as a central part of the community 
through awareness and education. The Organization accomplishes this through providing arts 
education programs and services to traditional and non-traditional children and youth, rental of 
facilities, and by providing a gallery, free to all ages. The Organization is supported primarily 
through donor contributions, grants, and contracts with local social service agencies and other 
non-profit organizations. 

 
Note 2 - Summary of Significant Accounting Policies 

A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows: 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, and the disclosure of 
contingent assets and liabilities, if any, at the date of the financial statements, and the reported 
amounts of revenue and expenses during the reporting period. Actual results could differ from 
those estimates. 

Basis of Presentation 

The Organization utilizes the accrual method of accounting and follows the Not-for-Profit Entities 
topic of the Financial Accounting Standards Board (FASB) Accounting Standards Codification 
(ASC) which requires the Organization to report information regarding its financial position and 
activities according to three classes of net assets:  unrestricted net assets, temporarily restricted 
net assets, and permanently restricted net assets. 

Cash Equivalents 

For purposes of the statement of cash flows, the Organization considers all temporary cash 
investments with a maturity of three months or less to be cash equivalents. 

Accounts Receivable 

Accounts receivable are stated at outstanding balances. The Organization considers these 
receivables to be fully collectible. If collection becomes doubtful, an allowance for doubtful 
accounts will be established, or the accounts will be charged to operations when that 
determination is made by management. Unpaid balances remaining after the stated payment 
terms are considered past due. Recoveries of previously charged off accounts are recorded 
when received. During the course of its operations, the Organization extends credit to various 
members, agencies, and organizations. 

 
  



The Arts Centre of York, Inc. 

Notes to Financial Statements 
December 31, 2014 and 2013 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Promises to Give 

Promises to give are stated at outstanding balances. The Organization considers promises to 
give to be fully collectible. If collection becomes doubtful, an allowance for doubtful accounts will 
be established, or the amounts will be charged to income when that determination is made by 
management. Unpaid balances remaining after the stated balance terms are considered past 
due. Recoveries of previously charged off accounts are recorded when received. Promises to 
give that are expected to be received in more than one year are discounted to present value 
using a risk-adjusted rate of return. Amortization of the discount is included in contribution 
revenue. 

Donated Property and Equipment 

Donations of property and equipment are recorded as support at their estimated fair value. Such 
donations are reported as unrestricted support unless the donor has restricted the donated 
asset to a specific purpose. Assets donated with explicit restrictions regarding their use and 
contributions of cash that must be used to acquire property and equipment are reported as 
restricted support. Absent donor stipulations regarding how long those donated assets must be 
maintained, the Organization reports expirations of donor restrictions when the donated or 
acquired assets are placed in service as instructed by the donor. The Organization reclassifies 
temporarily restricted net assets to unrestricted net assets at that time. 

Property and Equipment 

All acquisitions of property and equipment in excess of $500 and all expenditures for repairs, 
maintenance, renewals, and betterments that materially prolong the useful lives of assets are 
capitalized. Property and equipment are carried at cost or, if donated, at the approximate fair 
value at the date of the donation. Property and equipment is depreciated using the straight-line 
method over the estimated useful lives of the assets:  buildings and improvements, ten to forty 
years; and equipment, furniture and fixtures; five to fifteen years. 

Long-Lived Assets 

Long-lived assets are reviewed for impairment whenever events or circumstances indicate that 
the carrying amount of the assets may not be recoverable.  An asset is considered to be 
impaired when the undiscounted estimated net cash flows to be generated by the asset are less 
than the carrying amount.  The impairment recognized is the amount by which the carrying 
amount exceeds the fair value of the impaired asset.  Fair value estimates are based on 
assumptions concerning the amount and timing of estimated future cash flows and discount 
rates reflecting varying degrees of perceived risk.  Management has concluded that no 
impairment adjustments were required during 2014 and 2013. 

  



The Arts Centre of York, Inc. 

Notes to Financial Statements 
December 31, 2014 and 2013 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Net Assets 

Net assets of the Organization and changes therein are classified and reported as follows: 

Unrestricted net assets:  Net assets that are not subject to donor-imposed stipulations. 

Temporarily restricted net assets:  Net assets subject to donor-imposed stipulations that 
may or will be met either by actions of the Organization and/or the passage of time. 

Permanently restricted net assets:  Net assets subject to donor-imposed stipulations that 
must be maintained permanently by the Organization. The Organization currently has no 
permanently restricted net assets. 

Advertising Costs 

Publicity, promotion, and advertising costs are expensed when incurred. For the years ended 
December 31, 2014 and 2013, advertising expense amounted to $-0- and $1,857, respectively. 

Deferred Financing Fees 

Costs related to debt financing are capitalized and amortized over the straight-line terms of the 
related note payable.  

Revenue Recognition 

Certain grant and other revenue is deemed to be in respect of exchange transactions classified 
as unrestricted revenue or deferred revenue, as appropriate, when received or receivable. Such 
revenue is not deemed to be a contribution, since the proceeds thereof are used to pursue 
objectives of the grantor. 

Grant revenue that is deemed to be a contribution is classified as temporarily restricted revenue 
when received or receivable. Such grant revenue is not deemed to be in respect of exchange 
transactions, since the proceeds thereof are non-reciprocal, unconditional, and voluntary. 

All contributions are considered to be available for unrestricted use unless specifically restricted 
by the donor. Amounts received that are designated for future periods or restricted by the donor 
for specific purposes are reported as temporarily restricted or permanently restricted support 
that increases those net asset classes. However, if a restriction is fulfilled in the same time 
period in which the contribution is received, the Organization reports the support as unrestricted. 

Functional Expenses 

The cost of providing the various programs and other activities are summarized on a functional 
basis in the statement of activities. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. Supporting services consist of management and 
general and fundraising expenses. 

  



The Arts Centre of York, Inc. 

Notes to Financial Statements 
December 31, 2014 and 2013 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Subsequent Events 

The Organization has evaluated subsequent events through August 14, 2015, which is the date 
the financial statements were available to be issued. No material events subsequent to 
December 31, 2014 were noted. 

 
Note 3 - Tax-Exempt Status 

The Organization is exempt from Federal and state income taxes under Section 501(c)(3) of the 
Internal Revenue Code and a similar section in the Pennsylvania Revenue Code. Therefore, 
there is no provision for income taxes. In addition, the Organization qualifies for the charitable 
contribution deduction under Section 170(b)(1)(A) and has been classified as an organization 
that is not a private foundation under Section 509(a)(2).  

Accounting principles generally accepted in the United States of America require management 
to evaluate tax positions taken by the Organization, including whether the entity is exempt from 
income taxes. Management evaluated the tax positions taken and concluded that the 
Organization has taken no uncertain tax positions that require recognition or disclosure in the 
financial statements. Therefore, no provision or liability for income taxes has been included in 
the financial statements. With few exceptions, the Organization is no longer subject to income 
tax examinations by the U.S. Federal, state, or local tax authorities for years before 
December 31, 2011.  

 
Note 4 - In-Kind Contributions 

Contributed assets, including contributed equipment and materials, are reported in the 
accompanying financial statements at their fair market value as of the date the assets were 
received. 

During the years ended December 31, 2014 and 2013, the Organization also recognized the 
value of contributed services that met the requirements for recognition in the statement of 
activities. In addition, a substantial number of individual volunteers and businesses have 
donated significant amounts of time to the Organization’s programs and administrative 
functions. These services do not meet the criteria for recognition as contributed services, and 
are not reflected on the accompanying financial statements.  

In-kind contributions consist of the following for the years ended December 31: 

  2014  2013 

 
Property and equipment - building  $ 100,000  $ - 
Capital campaign expenses - marketing   16,563   - 
       
  $ 116,563  $ - 

 

 
 



The Arts Centre of York, Inc. 

Notes to Financial Statements 
December 31, 2014 and 2013 
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Note 5 - Promises to Give 

Promises to give - Capital Campaign represent funds raised for an expansion and renovation 
project at the Organization.  The promises to give that were acquired during the years ended 
December 31, 2014 and 2013, and are expected to be collected in more than one year, were 
discounted to present value using a risk-adjusted rate of return of 2.38%. 

Promises to give - Cultural Alliance represent funds received from the annual allocation from the 
Cultural Alliance of York County and are to be used for the Organization’s operations. All 
promises to give - Cultural Alliance as of December 31, 2014 and 2013 are considered current. 

Promises to give - fundraising represent funds received from a fundraising campaign and are to 
be used for the Organization’s operations. All promises to give - fundraising as of  
December 31, 2014 are considered current. 

Promises to give consist of the following as of December 31: 

  2014  2013 

       
Promises to give - Capital Campaign  $ 469,823  $ 80,000 
Promises to give - Cultural Alliance   12,778   11,789 
Promises to give - fundraising   3,494   - 
       
   486,095   91,789 
       
Unamortized discount   (15,184)   (3,408) 
       
  $ 470,911  $ 88,381 
       
       
Current portion  $ 209,562  $ 31,789 
Noncurrent portion   261,349   56,592 
       
  $ 470,911  $ 88,381 

 
Due dates of promises to give, assuming no changes in current terms, consist of the following 
for the remaining five years ending December 31: 

2015  $ 209,562 

2016   110,590 

2017   90,443 

2018   63,500 

2019   12,000 

    

  $ 486,095 

  



The Arts Centre of York, Inc. 

Notes to Financial Statements 
December 31, 2014 and 2013 
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Note 6 - Property and Equipment 

Property and equipment consist of the following as of December 31: 

  2014  2013 

 
Buildings  $ 523,859  $ 417,899 
Construction in progress *   40,820   - 
Equipment   17,068   11,037 
Furniture and fixtures   7,190   7,190 
       
   588,937   436,126 
       
Accumulated depreciation and amortization   (213,005)   (199,601) 
       
  $ 375,932  $ 236,525 

 
* Not depreciated 

Depreciation and amortization expense amounted to $13,404 and $11,254 for the years ended 
December 31, 2014 and 2013, respectively. 

As of December 31, 2014, the Organization has construction contracts related to building 
renovations amounting to $44,900. As of December 31, 2014, the Organization incurred 
$40,820 of this total. 

 
Note 7 - Deferred Financing Fees 

Deferred financing fees represent costs incurred in closing on a mortgage payable agreement 
(refer to Note 10).  As of December 31, 2014 and 2013, net deferred financing fees amounted to 
$3,248 and $3,512, respectively.   

Amortization expense amounted to $264 for each of the years ended December 31, 2014 and 
2013.  The amortization expense is estimated to be $264 for each of the next five years. 

 
Note 8 - Lines of Credit 

The Organization obtained an available line of credit agreement with a local financial institution 
providing for borrowings up to $35,000. Interest is at the prime rate plus 0.50%, with a floor rate 
of 4.50% established during the year ended December 31, 2013. The interest rate for the line of 
credit was 4.50% as of December 31, 2014 and 2013. The line of credit is guaranteed 
substantially by all the assets of the Organization.  Total borrowings against the line of credit 
were $35,000 as of December 31, 2014 and 2013. 
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Notes to Financial Statements 
December 31, 2014 and 2013 
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Note 8 - Lines of Credit (continued) 

During the year ended December 31, 2014, the Organization obtained a second line of credit 
agreement with a local financial institution providing for borrowings up to $100,000.  Interest is 
at the bank’s prime rate, with a floor rate of 4.00%. The interest rate for the line of credit was 
4.00% as of December 31, 2014.  The line of credit is guaranteed substantially by all the assets 
of the Organization.  Total borrowings against the line of credit were $50,650 as of  
December 31, 2014. 

 
Note 9 - Obligations under Capital Lease 

Future minimum lease payments under capital leases, together with the present value of the net 
minimum lease payments consist of the following for the remaining four years ending 
December 31: 

2015  $ 1,482 

2016   1,336 

2017   1,336 

2018   557 

    

   4,711 

    

Amount representing interest   (342) 

    

  $ 4,369 

 
Current portion  $ 1,316 

Noncurrent portion   3,053 

    

  $ 4,369 

 
The following is leased equipment under capital leases as of December 31: 

  2014  2013 

 
Copier  $ 5,367  $ 5,367 
Computer   4,881   - 
       
   10,248   5,367 
       
Accumulated amortization   (2,456)   (1,208) 
       
  $ 7,792  $ 4,159 

 
Amortization expense amounted to $1,248 and $537 for the years ended December 31, 2014 
and 2013, respectively. The amortization expense of capital lease assets is included in the 
depreciation and amortization expense in Note 4. 
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December 31, 2014 and 2013 
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Note 10 - Notes Payable 

Notes payable consists of the following as of December 31: 

  2014  2013 

 
Fulton Bank mortgage payable in monthly installments of 

$1,412 for 60 months, followed by monthly principal 
and interest payments sufficient to amortize over the 
remaining loan term; interest is fixed at 5.75% for the 
first 60 months, changing on May 1, 2017 to 0.50% 
over the lender’s prime rate, with a floor rate of 
4.50% through maturity; final payment due April 1, 
2027; collateralized by property  $ 149,918  $ 157,865 

       
Current portion   (8,564)   (8,087) 
       
  $ 141,354  $ 149,778 

 
Aggregate maturities of notes payable, assuming no change in current terms, consist of the 
following for the five years ending December 31, 2019, and thereafter: 

2015  $ 8,564 

2016   9,070 

2017   10,045 

2018   10,752 

2019   11,246 

Thereafter   100,241 

    

  $ 149,918 

 
Total interest expense amounted to $10,915 and $11,336 for the years ended  
December 31, 2014 and 2013, respectively. 

 
Note 11 - Temporarily Restricted Net Assets 

Temporarily restricted net assets consist of the following as of December 31: 

  2014  2013 

 
Promises to give - Capital Campaign, net  $ 454,639  $ 76,592 
Cash - Capital Campaign   75,645   9,250 
Promises to give - Cultural Alliance   12,778   11,789 
Promises to give - fundraising    3,494   - 
       
  $ 546,556  $ 97,631 
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Note 12 - Related Parties 

The Organization has related party transactions and balances with members of its Board of 
Directors and management. 

The Organization had the following balances with the Board of Directors and management as of 
December 31: 

  2014  2013 

       
Promises to give  $ 55,208  $ - 
       
Accounts payable   5,376   3,227 

 
The Organization had the following transactions with the Board of Directors and management 
during the years ended December 31: 

  2014  2013 

       
Income       
   Contributions  $ 82,900  $ 16,640 
   In-kind contributions   16,563   - 
       
Expenses       
   Capital campaign expenses   30,611   - 

 
 
Note 13 - Concentrations 

The Organization derives substantially all of its support from individuals and corporate sponsors 
located in the South Central Pennsylvania area. The Cultural Alliance of York County accounts 
for approximately 5% and 17% of total support and revenue for the years ended  
December 31, 2014 and 2013, respectively. Additionally, two donors account for approximately 
24% and 7% of total support and revenue for the years ended December 31, 2014 and 2013, 
respectively. 

At times during the years ended December 31, 2014 and 2013, the Organization’s cash 
balances may have exceeded the federally insured limit of $250,000. 

 
Note 14 - Reclassification and Prior Period Adjustment 

Certain information in the 2013 financial statements and related footnotes contain 
reclassifications necessary to make that information comparable to information presented in the 
2014 financial statements.  
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Note 14 - Reclassification and Prior Period Adjustment (continued) 

During the year ended December 31, 2014, the Organization corrected the presentation of 
promises to give and contribution revenue on prior year financial statements. The previously 
issued financial statements erroneously excluded a capital campaign pledge commitment as of 
December 31, 2013. 

The effect of the prior period adjustment on the net asset account balance is summarized as of 
and for the year ended December 31, 2013. There was no effect on the net assets as of 
December 31, 2012. 

  Unrestricted  
Temporarily 
Restricted  Total 

 
Net Assets as of December 31, 2013 
 (as Previously Stated)  $ 13,252  $ 21,039  $ 34,291  

           
Prior period adjustment 
Record promises to give, net   -   76,592   76,592  

           
Net Assets as of December 31, 2013 
 (as Restated)  $ 13,252  $ 97,631  $ 110,883  

 
The effect of the prior period adjustment on the Organization’s previously issued 2013 financial 
statements is summarized as follows as of December 31: 

  2013 

  
Previously 
Reported  

Increase 
(Decrease)  Restated 

 
Statement of Financial Position           

           
Assets           
           
 Current Assets           

 Cash  $ 29,826  $ -  $ 29,826  
 Promises to give   11,789   20,000   31,789  
           

Total Current Assets   41,615   20,000   61,615  
           

 Property and Equipment, Net   236,525   -   236,525  
           
 Other Assets           

 Promises to give, net   -   56,592   56,592  
 Deferred financing fees   3,512   -   3,512  
           

Total Other Assets   3,512   56,592   60,104  
           

Total Assets  $ 281,652  $ 76,592  $ 358,244  
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Note 14 - Reclassification and Prior Period Adjustment (continued) 

  2013 

  
Previously 
Reported  

Increase 
(Decrease)  Restated 

 
Liabilities and Net Assets           
           
 Current Liabilities           

 Lines of credit  $ 35,000  $ -  $ 35,000  
 Current portion of obligations under 

 capital lease   1,857   -   1,857  
 Current portion of notes payable   8,087   -   8,087  
 Accounts payable   43,161   -   43,161  
 Accrued interest   856   -   856  
 Accrued payroll   4,428   -   4,428  
 Payroll taxes withheld and accrued   4,048   -   4,048  
           

Total Current Liabilities   97,437   -   97,437  
           

 Obligations under Capital Lease   146   -   146  
           
 Notes Payable   149,778   -   149,778  

           
Total Liabilities   247,361   -   247,361  
           

 Net Assets           
 Unrestricted   13,252   -   13,252  
 Temporarily restricted   21,039   76,592   97,631  

           
Total Net Assets   34,291   76,592   110,883  

           
Total Liabilities and  

Net Assets  $ 281,652  $ 76,592  $ 358,244  
 



 Program Management

Services and General Fundraising Total

Salaries 76,643$            22,543$            43,686$            142,872$          

Capital Campaign expense -                        -                        50,977              50,977              

Program expense 43,787              -                        -                        43,787              

Gallery expense 21,071              -                        -                        21,071              

Payroll taxes 7,865                2,313                4,483                14,661              

Insurance 11,188              2,517                280                   13,985              

Depreciation and amortization 10,935              2,460                273                   13,668              

Utilities 9,469                2,130                237                   11,836              

Interest expense 8,732                1,965                218                   10,915              

Professional services -                        7,150                -                        7,150                

Office expenses 2,600                2,600                1,301                6,501                

Fundraising -                        -                        5,619                5,619                

Miscellaneous 2,691                1,794                -                        4,485                

Lease 894                   894                   448                   2,236                

Telephone 1,766                397                   44                     2,207                

Dues -                        1,670                -                        1,670                

Repairs and maintenance 752                   502                   -                        1,254                

Scouting 1,092                -                        -                        1,092                

Seminars 136                   -                        -                        136                   

Promotional expense -                        -                        -                        -                        

Taxes -                        -                        -                        -                        

199,621$          48,935$            107,566$          356,122$          

Supporting Services

The Arts Centre of York, Inc.

Functional Expenses - by Natural Classification

Year Ended December 31, 2014



 Program Management

Services and General Fundraising Total

Salaries 83,179$            15,355$            20,400$            118,934$          
Capital Campaign Expense -                        -                        10,750              10,750              
Program expense 44,237              -                        -                        44,237              
Gallery expense 12,704              -                        -                        12,704              
Payroll taxes 8,467                1,563                2,076                12,106              
Insurance 11,662              2,624                292                   14,578              
Depreciation and amortization 9,215                2,073                230                   11,518              
Utilities 9,487                2,135                237                   11,859              
Interest expense 9,069                2,040                227                   11,336              
Professional services -                        6,000                -                        6,000                
Office expenses 1,907                1,907                953                   4,767                
Fundraising -                        -                        1,570                1,570                
Miscellaneous 2,361                1,574                -                        3,935                
Lease 793                   793                   397                   1,983                
Telephone 2,203                496                   55                     2,754                
Dues -                        600                   -                        600                   
Repairs and maintenance 640                   426                   -                        1,066                
Scouting 1,749                -                        -                        1,749                
Seminars -                        -                        -                        -                        
Promotional expense 1,857                -                        -                        1,857                
Taxes -                        150                   -                        150                   

199,530$          37,736$            37,187$            274,453$          

Year Ended December 31, 2013

Supporting Services
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